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House
Approves
Debt Bill,
Sets Up
Big Battle
GOP backs measure to
sharply cut spending
in exchange for lifting
U.S.’s borrowing limit

SPORTS
At NFL draft,

quarterback Anthony
Richardson is a puzzle
and a hot prospect. A16

The SPAC boom took hun-
dreds of risky companies to the
stock market. The next stop for
many is bankruptcy court.

Dozens of companies that
merged with SPACs are run-
ning out of cash, joining at
least 12 that have already
gone bankrupt after combin-

Facebook parent
Meta Platforms
posted its first
increase in
revenue after
three quarters of
declines, climbing
3% to $28.6 billion.
The company cited
continued
improvements in
its advertising
business, as well
as its ongoing
efforts to pare
back spending. B1

COCHABAMBA, Bolivia—
High in the Andes, the elec-
tric-vehicle revolution has ar-
rived. It’s moving no faster
than 35 mph and can be a bit
claustrophobic.

While Tesla and other car
makers pride themselves on
turning out luxurious, aerody-
namic EVs—some with a speed

Tiny Tesla Wannabe Fits Three,
‘But They Can’t Be Very Fat’

i i i

Bolivia’s home-grown EV has a top
speed of 35 mph, a range of just 60 miles

topping 200 mph—Bolivia’s
Quantum Motors is offering a
much mellower ride.

The size of a golf cart and
built like a box, Quantum’s
cars technically have room for
three people with space up
front for just the driver and
two passengers snuggled into
the back. Forget a trunk. Or
long-distance road trips. It can
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BY RYAN DUBE

MINDEN, La.—Nearly two
years ago, an errant spark in-
side a mill caused an explo-
sion so big it destroyed all
the building’s equipment and
blew a corrugated fiberglass
wall 100 feet.

It also shut down the sole
domestic source of an explo-
sive the Department of De-
fense relies on to produce
bullets, mortar shells, artil-
lery rounds and Tomahawk
missiles.

The ramshackle facility
makes the original form of
gunpowder, known today as
black powder, a highly com-
bustible material with hun-
dreds of military applica-
tions. The product, for which
there is no substitute, is used
in small quantities in muni-
tions to ignite more powerful
explosives.

No one was hurt in the

June 2021 blast. But the fac-
tory remains offline, unable
to deliver its single vital
component to either com-
mercial or Pentagon custom-
ers.

Military suppliers consoli-
dated at the Cold War’s end,
under pressure to reduce de-
fense costs and streamline
the nation’s industrial base.
Over the past three decades,
the number of fixed wing air-
craft suppliers in the U.S. has
declined from eight to three.
During the same period, ma-
jor surface ship producers
fell from eight to two, and
today, only three American
companies supply over 90%
of the Pentagon’s missile
stockpile.

Lower-tier defense firms
are often the sole maker of
vital parts—such as black
powder—and a single crisis
can bring production to a
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BY GORDON LUBOLD

The U.K.’s antitrust watchdog
rejected Microsoft Corp.’s $75
billion deal to buy game maker
Activision Blizzard Inc., raising
big questions about whether the
combination will ever get done
and scrambling both companies’
short-term strategies.

The Competition and Mar-
kets Authority’s ruling, issued
Wednesday, said Microsoft had
failed to convince the agency
that actions the companies
had proposed since announc-
ing the deal would sufficiently
ease the regulator’s competi-

 Economic crosswinds color
Biden’s re-election bid.......... A4

WASHINGTON—House Re-
publicans passed a bill propos-
ing to raise the nation’s $31.4
trillion borrowing limit in ex-
change for deep cuts in gov-
ernment spending, aiming to
jump-start talks with President
Biden ahead of an approaching
deadline for the federal gov-
ernment to avoid default.

The vote was 217-215, with
all Democrats voting no. Four
Republicans opposed the bill,
after House Speaker Kevin
McCarthy (R., Calif.) made
last-minute changes and
promises in order to keep his
fractious conference mostly
united. The razor-thin margin
underscored the complicated
politics that are expected to
roil the debt-ceiling debate.

The Republicans’ Limit,
Save, Grow Act of 2023,
which has no chance of pass-
ing the Democratic-controlled
Senate, serves as the GOP’s
opening bid as it heads into
expected negotiations with
the president and his fellow
Democrats in Congress. Re-
publicans want the reductions
in exchange for agreeing to
raise the debt ceiling. Mr. Bi-
den wants an increase with
no conditions but has said he
would negotiate separately on
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tion worries. The CMA has
said the deal poses a competi-
tion threat to the U.K.’s gam-
ing industry and has been re-
viewing it for months.

The decision casts a long
shadow over the prospects of a
deal happening at all. Microsoft
and Activision said they would
contest the ruling, but antitrust
lawyers and academics said
such a push is an uphill battle.

The CMA’s investigation fo-
cused solely on the U.K. mar-
ket. But because the video-
game industry is complex and
global, it would be very diffi-
cult for a combined Microsoft-
Activision to operate com-

pletely outside that market.
The U.S. Federal Trade

Commission and the European
Union’s competition watchdog
also are scrutinizing the deal.
The U.K.’s decision wouldn’t
have any direct bearing on
those other proceedings, but
such global deals typically
need the endorsement of the
world’s biggest competition
authorities to move ahead.

The CMA’s decision punctu-
ates a shift in the approach of
global antitrust enforcers to-
ward competition issues among
the world’s biggest tech compa-
nies. The European Union for
years has scrutinized big,

 Heard on the Street: Deal or no
deal, Microsoft has game..... B12

mostly U.S., tech companies
over a wide swath of issues, in-
cluding privacy, taxes and al-
leged anticompetitive behavior.

The Trump and Biden ad-
ministrations in recent years
have started to do the same,
while competition authorities
on both sides of the Atlantic
have taken a harder look at
deal making in the industry.

“For a very long time, com-
petition authorities were criti-
cized for being weak on merg-
ers, especially in the digital

PleaseturntopageA6

BY KIM MACKRAEL
AND SARAH E. NEEDLEMAN

U.K. Blocks Microsoft’s Deal
For Activision, Imperiling Bid

The U.K.’s antitrust regulator blocked Microsoft’s $75 billion bid for Activision Blizzard, maker of hit videogame ‘Call of Duty.’

INSIDE

ing with special-purpose ac-
quisition companies.

More than 100 companies,
including electric-scooter firm
Bird Global Inc., smart-sock
baby-monitor maker Owlet
Inc. and electric-car startup
Faraday Future Intelligent
Electric Inc. are running out of
cash, according to a Wall
Street Journal analysis of the
companies’ cash and cash flow

from operations data disclosed
in regulatory filings.

Shares of many of these
companies trade under $1,
more than 90% below where
they did when they went pub-
lic, and are in danger of being
delisted. Those that have
raised cash typically have
done it on onerous terms. Bird
extended its runway by merg-
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BY AMRITH RAMKUMAR
AND SHANE SHIFFLETT

SPACs Are Running Out of Money

Meta
Sales End
Streak of
Declines

Meta Platforms’ quarterly revenue,
change froma year earlier

Source: the company
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U.S. Military Has
Explosives Problem
Sole domestic maker of crucial type
of gunpowder blew up two years ago
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clared null and void agreements
Disney struck in February.

The suit alleges violations of
several provisions of the U.S.
Constitution and names the
five DeSantis-appointed board
members and other officials. It
says the board’s action
Wednesday was the latest
strike against the company.

“This government action was
patently retaliatory, patently
antibusiness, and patently un-
constitutional,” the complaint
reads. “But the Governor and
his allies have made clear they
do not care and will not stop.”

Taryn Fenske, a spokes-
woman for the Republican gov-

ernor, said: “We are unaware of
any legal right that a company
has to operate its own govern-
ment or maintain special privi-
leges not held by other busi-
nesses in the state.” She added,
referring to Disney, “This law-
suit is yet another unfortunate
example of their hope to un-
dermine the will of the Florida
voters and operate outside the
bounds of the law.”

The lawsuit brings the saga
involving Mr. DeSantis and Dis-
ney to the courts after a year
of moves and counters between
a popular governor and one of
Florida’s largest employers. It
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Walt Disney Co. accused
Florida Gov. Ron DeSantis in a
lawsuit of waging a “targeted
campaign of government retali-
ation” against the company for
criticizing legislation he
backed, escalating the yearlong
battle between the entertain-
ment giant and the potential
2024 presidential candidate.

The lawsuit, filed Wednes-
day in federal court in Tallahas-
see, Fla., came minutes after a
new board Mr. DeSantis named
to oversee the district covering
the company’s theme parks de-

BY ARIAN CAMPO-FLORES
AND JACOB GERSHMAN

Disney Sues Florida’s DeSantis,
Accusing Him of Retaliation

BY LINDSAY WISE
AND SIOBHAN HUGHES
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What’s
News

 House Republicans
passed a bill proposing to
raise the nation’s borrow-
ing limit in exchange for
deep cuts in government
spending, aiming to jump-
start talks with Biden
ahead of an approaching
deadline to avoid default. A1
Chinese leader Xi called
Ukraine’s Zelensky, their first
conversation since the Rus-
sian invasion over a year ago,
as Beijing attempts to portray
itself as a potential peace-
maker in the conflict. A8
 The U.S. has agreed to
give Seoul a greater voice in
consultations on a potential
American nuclear response to
aNorthKoreanattack in return
for swearing off developing
its own nuclear weapons. A9
The airman chargedwith
taking and sharing highly
classified intelligence docu-
mentsmight still have access
to sensitive material, prose-
cutors said in court filings.A6
Writer E. Jean Carroll
testified that she was raped
by Trump in the 1990s, telling
the jury in a civil trial the
alleged assault had scarred
her over the decades since.A3
 A federal appeals court
paved the way for Pence to
appear before the grand
jury investigating Trump’s
efforts to remain in power
after the 2020 election. A3
 The Justice Department
filed a lawsuit challenging
Tennessee’s recent ban on
certain healthcare for
transgender minors. A3

The U.K.’s antitrust
watchdog rejected Mi-

crosoft’s $75 billion deal to
buy Activision, raising ques-
tions about whether the
combination will get done.A1
 Disney accused Florida’s
DeSantis in a lawsuit of wag-
ing a “targeted campaign
of government retaliation”
against the company for criti-
cizing legislationhebacked.A1
Boeing said a new produc-
tion problem expected to de-
lay deliveries of its 737 jets
this summer won’t disrupt
the company’s overall finan-
cial outlook for the year. B1
 U.S. stock indexes ended
mixed, with the S&P 500
and Dow declining 0.4% and
0.7%, respectively, and the
Nasdaq gaining 0.5%. B11
 Stellantis plans to offer
buyout packages to both
white-collar and hourly
workers as it trims costs in
some areas to fund its transi-
tion to electric vehicles. B1
 Kaiser Permanente
agreed to acquire hospital
operator Geisinger in a bid
to create a new national
player in the rapidly consoli-
dating healthcare market. B2
 Tucker Carlson posted a
video on Twitter in which he
criticized the level of debate
on TV shows, his first pub-
lic comments since his de-
parture from Fox News. B4
 Pras Michel, who rose to
fame as amember of the Fu-
gees hip-hop trio, was found
guilty of serving as the linch-
pin of a multimillion-dollar
foreign-influence scheme. B3
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